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LOCAL MARKET PERFORMANCE (2025/12/31)
S

Calendar Year Returns

Data Point: Return

YTD 1 Month 3 Month 6 Month 1 Year 3 Years 5 Years 10 Years
FTSE/ISE All Share TR ZAR 42,40 4,57 8,10 22,03 42,40 20,85 18,76 12,39
FTSE/JSE Resources 10 TR ZAR 144,17 5,56 10,28 66,33 144,17 24,23 21,93 21,91
FTSE/ISE Indl 25 TR ZAR 19,22 1,79 -2,01 2,07 19,22 17,91 14,54 8,95
FTSE/]SE Financial 15 TR ZAR 27,17 7,34 18,93 20,01 27,17 23,50 21,48 10,23
FTSE/]SE SA Listed Property TR ZAR 30,56 0,09 16,27 24,00 30,56 22,86 20,61 5,10
FTSE/]ISE All Bond TR ZAR 24,24 2,70 8,96 16,53 24,24 16,89 12,54 11,48
STeFI Call Deposit ZAR 7,26 0,56 1,70 3,48 7,26 7,74 6,32 6,30
MSCI World NR ZAR 6,33 -2,47 -0,96 3,14 6,33 20,10 14,88 12,92

Source: Morningstar



GLOBAL MARKET PERFORMARWZ25/12/31)
S

International Market Returns

Data Point: Return

YTD 1 Month 3 Month 6 Month 1 Year 3 Years 5 Years 10 Years
MSCI World NR USD 21,09 0,81 3,12 10,61 21,09 21,17 12,15 12,17
S&P 500 TR USD(1936) 17,88 0,06 2,66 11,00 17,88 23,01 14,42 14,82
NASDAQ 100 TR USD 21,02 -0,67 2,47 11,70 21,02 33,20 15,30 19,70
FTSE 100 TR GBP 35,13 3,81 6,77 12,79 35,13 18,53 12,69 7,84
Nikkei 225 Average TR JPY 29,47 0,39 6,09 16,00 29,47 19,98 5,96 9,49
Hang Seng HSI PR HKD 27,51 -0,86 -4,60 7,38 27,51 9,12 -1,28 1,54
iShares Core MSCI Emerging Markets ETF 32,12 2,38 4,06 14,50 32,12 16,28 4,60 8,35
S&P Developed Property NR USD 10,46 -1,10 -0,45 3,81 10,46 7,45 3,18 3,72
iShares $ Corp Bond ETF USD Dist 7,95 -0,56 0,49 3,36 7,95 5,97 -0,82 3,17
iShares Global Govt Bond ETF USD Dist 6,45 -0,13 -0,29 -0,27 6,45 2,31 =32kl 0,15
iShares JP Morgan USD Em Mkts Bd ETF 13,45 0,61 2,98 7,60 13,45 10,00 1,26 3,95
USTREAS T-Bill Auction Ave 3 Mon 4,29 0,31 0,97 2,04 4,29 4,99 3,41 2,28

Source: Morningstar
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GLOBAL INFLATION

A Lookingat the USandthe DevelopedViarketswe canseethat the DevelopedMarketstrails the USmarketby a few months We start to see
thisin 2020wheninflation startedacceleratingandin 2022whenit starteddecelerating

A Chinais constantlysinceearly2023goingbackandforth betweeninflation anddeflation

A TheBigspikewe seein 2022wascausedby the RussiarUkrainewar, which sawlargesupplydisruptionsandincreasedglobalinflation.
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GLOBAL INFLATION
S

MassiveSupplyshockswhere causedby the Russiannvasionof Ukraine,which causedglobalenergyand food pricesto skyrocket TheFederal
Reservdried to combatthis by increasinghe interest rate startingin March 2022 Althoughthe inflation rateshasgonedown it is not yet at
pre-invasionlevels
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US RATE CUTS

Markets have swungbackto expectingmore Fedrate cuts
After barelypricingin one quarter-point cut throughto the end of 2026 marketsnow seethe Fedcutting ratesto around3%by next December

Actual and market-implied fed funds rate, 2024-2025
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Forward-looking estimates may not come to pass. Source: BlackRock Investment Institute, September 2025, Note: The lines show the actual fed funds rate and market expectations for the fed funds rate by December 2026, implied by SOFR futures.

10




US RATE CUTS

Federal funds rate expectations
FOMC and market expectations for the federal funds
8%

rate

FOMC September 2025 forecasts

Percent
7% 2025 2026 2027 2028 ';::9

Change in real GDP, 4Qto 4Q 16 18 1.9 18 18

Unemployment rate, 4Q 45 4.4 4.3 4.2 42
6% Headline PCE inflation, 4Qto 4Q 3.0 26 2.1 2.0 20

Core PCE inflation, 4Qto 4Q 31 26 2 2.0
59% == Federal funds rate
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SourceJPMorgan
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US RATE CUTS

S&P 500 returns around the start of Fed cutting cycles U.S. 10yr returns around the start of Fed cutting cycles
%, price return, indexed to zero at the first cut 9, total return, indexed to zero at the first cut
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GLOBAL BONDS

U.S. yield curve steepness
Difference between 10-year and 3-month U.S. Treasury yields, basis points

500
Market expectations*

Tenor Current yr 2yr 3yr
400 10-year yield 4.18% 4.42% 4.63% 4.84%

3- th yield 3.67% 3.41% 3.57% 3.85% .

Str::::ne!:: 51bps  100bps 106bps  99bps The US yleld curve hasre
- steepened after a deep inversion.
- warket Markets expecf[ policy rates _to fall,

riay. | IR put longterm yields to remain
Average: 154bps l elevated .
100 ,o-‘-o
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GLOBAL BONDS
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Source: Adnan, Crump, Moench {2013), Bloomberg, Diebold and Yilmaz {2009),
Federal Reserve, Hawver.

US bonds are still the main influence on global
bond markets, as shown by how much of other
G10 bond movementsare explainedby USterm
premia

This influence has declined recently, meaning
global bond markets are moving a bit more
independentlythan before.

Over longer periods, US spillovers remain high,
confirming the USremainsthe anchorfor global
interestrates

Lowerspilloversimprovediversification but this is
likely a gradual and cyclical change, not a
permanentbreakfrom USdominance
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NEW REASONS TO STAY-RIMNK

US equities perform best during Fed rate cutting

periods
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Higher and more synchronised global regional profit gro.
expected in 2026
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GLOBAL VALUATIONS
S

Earnings growth: GFC to pre-pandemic Earnings growth: Pandemic to present/consensus estimates
Jan 2008 =100, last 12 months, local currency, monthly Jan 2020 =100, last 12 months, local currency, monthly
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GLOBAL VALUATIONS
S

Valuations by region/country Relative valuations by sector
Forward P/E ratio Forward P/E ratio, MSCI ACWI ex-U.S. divided by S&P 500
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GLOBAL VALUATIONS
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and priced for strong earnings growth compared with most
past years.

Current valuation levels are near historical highs, similar to
late-1990s / early2000s periods.

Earnings growth expectations for 2025 are well above
average, meaning markets already expect a lot of good
news.

This combination leaves less room for upside surprises and
Increases the risk of shetérm market headwinds.

Importantly, this is not just driven by big tech high
expectations apply across the broader market.

SourcelUBS
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S&P 500 VALUATIONS
S

Forward P/E and subsequent 1-year returns Forward P/E and subsequent 5-year annualized returns
S&P 500 Total Retum Index S&P 500 Total Return Index
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S&P 500 VALUATIONS
S

SourceJPMorgan
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